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THE CONTRACT TOPIC OF CONTRACT:
This Subcontractor Agreement is involving JX construction, who are the subcontractor and the prime contractor.
The prime contractor, Commercial Hutchinsonas, has prospective and existing clients' contracts for which they need support. However, this had attributed to the need of the prime contractor to get involved with subcontractors (JX contractors) to get help in construction work. The prime contractor has researched the JX construction company's work capability and acknowledged that they are capable of performing good, quality, and presentable work. 
Both the subcontractor and the contractor agree. However, they agree on a set of conditions, rules, and regulations that will guide, restrict, requirements, and provide measures that will be kept in practice when undertaking the contractor. This should be done to ensure that the prime contractor adheres to the terms and specifications of the retail plan of Commercial Hutchinsonas.
1. DEFINITIONS
They are terms that are expected to be used in the contract between the prime contractor and the subcontractor.
· ''Deliverables'': They are materials, items, and products that are to be provided to the prime contractor by the subcontractor to clients or customer specifications.
· ''Firm Fixed Price'': It can be known as a fixed price known in accordance with the Agreement. This price is mostly deliverables and services that have to be provided in considerations of the task order.
· ''Open source'' is a software where we get a license that involves terms required during the prime contractor and subcontractor.
· ‘’Other Direct Source’’ they are costs that are incurred during business operation such as telephone, charges of internet and postage.
· ''Party or Parties'' can be defined as signatories to the Agreement when considered collectively or individually.
· ''Services'' can be referred to as all work that is done by the subcontractor. However, these services are alleged to the Agreement according to all materials that the subcontractor will use in the task's performance.
· ''Task Order'' are executed documents written by the parties permitting the subcontractors to achieve with task order. 
· ''Scope of the services of the sub-contractor.'' This states that the subcontractor is entitled to the provision of all equipment, materials, as well as labor for the ending in good workmanship and for the impor4tantnt of remaining incorporated into the Agreement.
· ''Schedule'' can states that the subcontractor's work has to be finished within the construction schedule.
· ''Payment'' is whereby the contractor admits to offering payment to the subcontractor for works purposes.
2. WORK AUTHORIZATION
The prime contractor shall not be obliged by anything when it comes to the payments that have to be done to the subcontractor contrary to the Agreement. He advocates that every work to the subcontractor should be awarded. The prime contractor and JX construction should develop terms and conditions that govern their Agreement and prevent any one of the two parties from exploitation by each other.
Under work authorization, the subcontractor, JX construction, should do assignments to provide satisfactory services, deliverables, and advice.  During this stage, there should be consideration of a Task Order, which should be in effect as well as dully authorized only by using Agreement that by the JX construction and the prime contractor.
3. TASK ORDERS
Every Task Order who is involved in the Agreement is expected to provide at least the given requirements.
a) Work statement  of deliverables and services description
b) Schedules and deliverables
c) The period that should be taken to perform the contract or required duration for the services' offering.
d) Amount of payments in terms of hourly rates.
e) The estimated travel only in applicable cases.
f) The price as per deliverable.
These Task Orders bring together and help incorporate the subcontract's terms and conditions, whether it is explicitly stated or not. During the cases of inconsistency or conflict that might be occurring between the Agreement and the Task Order, terms and conditions that were made when engaging in a contract is supposed to take precedence, other than in a situation that is the Task Order states otherwise.
4. TERM
The term of the contract between JX construction and the prime contractor is expected to take off on the date that is an effective end in the specified period unless terminated as provided herein. Moreover, the task order should be authorized during the agreement term, and it should avail subsequent completion according to the date that the Agreement should end. Nevertheless, the Task Order has to be construed as a modification in written form for the subcontractor agreement, which should be extending the dates of the Agreement to concur with the task order's completion date.
5. COMPENSATION
· Labor: Prime is alleged with the subcontractor's compensation in accordance with the Task Order that is available. All hourly work is expected to be paid in the necessary rates per hour based on how the Task Order specifies it regardless of the number of hours the subcontractor worked in a given week.
· Taxes: Prime contractor is obliged with the task of paying or reimbursing the JX construction company for the value-added tax, HAST, GST,  sales, as well as consumption or any familiar tax transactions that are imposed on the deliverables and services that are sold to the prime contractor.
6. TERMS OF PAYMENTS AND INVOICING
· Under invoicing instruction, the subcontractor is expected to submit an invoice that is separate for every Task Order, which should also be in consideration with the guidelines that are contained in the Task Order that is applied.
· Invoices should be approved in cases where charges are made in consideration with a Task Order that is duly authorized and in a condition where the subcontractor is performing services according to the Task Order requirements.
· Terms of payment: The prime contractor is alleged with the subcontractor's payment within the specified number of days, which should be after receiving and approval of the invoice by the prime contractor.
7. SET-OFF
The prime contractor is allowed to set-off money currently or afterward owing by the subcontractor to the prime at any time.
8. CHANGES
Prime is allowed to change requirements in the Task Order but only upon notice to the subcontractor.
9. CUSTOMER INTERACTIONS
The subcontractor is allowed to have direct customer communication, though it should be solely limited to the necessary communications that might affect the provision of deliverables or services.
10. INTELLECTUAL PROPERTY RIGHTS
Every party is supposed to retain all title, interest, and rights of the pre-existing intellectual property.  The subcontractor is also not permitted to use the pre-existing intellectual property of any third party or even any subcontractor.
11. CONFIDENTIALITY
There should be confidential information that should not be including information that is made public without restrictions and with no breaching of the contract.
12. CONFLICT OF INTEREST
The contractor's agreement representation and the performances do not breach or conflict with any fiduciary, contractual, duty, or obligation bond to the subcontractor.
13. TERMINATION
The prime contractor for conveniences can terminate the Agreement and personal Task Order.  The Agreement can also be terminated by the contractor upon a notice that is written 30 days priory, as long as there are no Task Orders open in time of giving the notice. 
14. SUBCONTRACTING
JX Company, as the subcontractor, is not permitted to subcontract, either in part or as a whole, without informing the prime contractor without writing priory.
15. WARRANTIES
The subcontractor warrants that the deliverables and the services are genuine. They should not be infringing upon any patents, trade secrets, trademarks, property rights, and copyrights of the third party. Besides, the subcontractor has warrantied the performance of the services hereunder in a workmanlike and professional manner. 
16. INDEMNIFICATION
The subcontractor is required to protect, indemnify, defend, and hold harmless prime contractors, customers, employees, and against all demands, losses, damages, or costs.
17. LIMITATIONS OF LIABILITY
There will be no withstanding of the preceding; any liability waiver or purported limitation will not apply to the obligation of subcontractors who are under indemnification. 
18. INSPECTION AND ACCEPTANCE
In a case where one party engages in services that are performed or deliverables that are delivered do not fit in the requirements of Task Order, the subcontractor will be required by the prime contractor to do the work again.
19. INSURANCE
Adequate coverage of insurance, as well as minimum coverage limits, should be maintained by the subcontractor for the business as per law and regulation requirements. If subcontractors lack insurance cover, they will be limiting the liabilities they should be having in the Agreement.
20. MISCELLANEOUS
Both the prime contractor and the subcontractor should engage themselves in a good-faith effort to be used mutually according to the Agreement to settle any dispute that might be arising between them.
WITNESS: The required parties sign the subcontractor agreement in the legally authorized authorities' presence, and every part has proved to be contented with the Agreement.
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